INTRODUCTION

Entry of the Czech Republic into the European
Union triggered transformation of all instruments of policy for support of the development of agriculture, i.e. also the support program for less favourable areas. The basic norm of European Union dealing with these problems is the Council Regulation (ES) No.1257/ 1999 on support of the development of countryside by European Agricultural Guidance and Guarantee Fund -EAGGF). This Regulation stipulates, among others, basic general criteria for delimitation of less favoured areas and areas with environmental restrictions, the frame of computation for establishment of compensatory allowances and basic conditions for granting such contribution.
In 2004, the first proposition of the European Commission for wording of the new Regulation of the Council for support for rural development through the European Agricultural Fund for Rural Development, further only "Order" was issued. This "Regulation" will replace the current normal regulation No. 11257/1999 (ES) in the next program period in 2007-2013. It will become the guidance for the preparation of programme documents of the member states in the next programme period. Granting of compensatory allowances to mounSupport of the use of agricultural land in less-favoured areas of the CR tainous and other less favoured areas belong to the priority axis 2 "land management", the measures concentrated on sustainable use of agricultural land together with the payments NATURA 2000 for agro-ecological measures and measures in the area of animal protection. As can be discerned from the published "Proposal", the priority motive behind compensatory allowances is not any more the preservation of high proportion of agricultural population in less favourable areas. It is being replaced by sustainable use of agricultural land and proper care of it. Analyses of hitherto influence of instruments for equalisation of detrimental influence of less favourable natural conditions are becoming the foundation for future propositions in this area. Compensatory allowances have been granted in the Czech Republic already during the process of the convergency of the subsidy system for the less favoured areas in the CR to the practices of the EU countries. Table 1 .
The purpose of limiting payments only to grasslands is to diminish high percentage of arable land especially on slope land in mountainous and foothill areas. The praxis in the individual EU countries is not united in this regard. Limitation of payments to grasslands and fodder crop area is practised for example in England, Ireland, Sweden, and Hungary, while Poland, Baltic countries, and also Slovakia pay for ha of agricultural land regardless of the mode of its use. Authors of policy document for the support of the rural development in the Czech Republic will have to either solve the question of preserving the current base for compensatory allowances or to widen it.
MATERIALS AND METHODS
We use data on potential endangering of cadastral areas by erosion, elaborated by the Research Institute The work analyses support granted to less favoured areas of the CR from the point of view of their influence on usage of agricultural land in right direction and fulfilment of the EU requirements to prevent overcompensation in the system of compensatory payments.
RESULTS
There was a comparison of erosion in endangered cadastral areas, percentage of grassland in these areas and their categorisation into LFA.
According to the Research Institute of Ameliorations and Soil Conservationl, there are 3 813 cadastral areas where more then one half of agricultural land is potentially or very strongly endangered by water erosion in the Czech Republic. Altogether 2 562 of these cadastral areas are situated in the areas eligible for LFA compensatory allovances, which can be used also for stimulation of implementation of anti-erosion measures. One of the most important measures is covering the part of the area with grass.
Out of the overall number of potential erosion-endangered cadastral areas in LFA, there are 1 296 cadastral areas with grassland covering more then 50% of agricultural land. But the average share of grassland of the territory of the CR is relatively low, especially in the category designated as other less favoured areas (see Table 2 ).
There are 654 cadastral areas in the less favoured areas, where agricultural land covered by grass is less than 30% and at the same time more than a half of agricultural land is potentially strongly and extremely use of agricultural land with the help of registry of the Land Parcel Information System. The data from the statistical yearbook of the land fund of the Cadastral Office are based on the data from the cadastre where the transfer of arable land into permanent grassland category is not only lagging behind the fact, but also marked by the uneasiness of land owners to agree with the change of land category. The comparison of data on land usage given in Table 3 shows that the share of grasslands is really increasing, especially in the regions with the higher proportion of less favoured areas. They are first of all the regions of Karlovy Vary and Liberec (rise by 11 and 9 percentage points), where there are areas with specific handicaps, followed by regions of Moravskosleský (difference of 8 percentage points) and Zlín (5 percentage points). There was also slight rise in share of grasslands in south Bohemia and Plzeň (rise up to 5 percentage points). There is so far little response in Vysočina region with the share over 80% of land in LFA areas. It comprises a traditionally agricultural area handicapped by absence of big industrial centres and for that reason lesser possibility of employment outside agriculture.
For the quantification of the influence of lower intensity farming on the economy of agricultural enterprise (necessity of compensations), we used the economical results of the enterprises monitored in the Farm Accountancy Data Network (FADN) CR the enterprises situated in mountain and submountain areas were rejected. These enterprises were categorised into mountainous less favoured areas and they provide also substantial part of other LFA and the areas with specific disadvantages. Our goal was to eliminate the influence of natural conditions on the results of analysis as much as possible. Remaining enterprises were divided into two groups. The enterprises with more than 35% of grassland on the agricultural land and the enterprises with share of grassland below 35% of agricultural land. For both groups of enterprises, the average gross value added without subsides for area of agricultural land was computed.
The result confirmed significant impact of the shrinking of arable land area on the economical performance of the enterprises.
CONCLUSION
The analysis proved that there are still problems in increasing the share of grasslands on agricultural land in some areas in the Czech Republic. In some areas, the system of support of less favoured areas through extra payments conditioned by area of grassland, together with other factors, helps to rise the share of grassland in agricultural land.
It cannot be expected, though, that without a significant support of increasing the share of grassland this will continue and that the enterprises will use this practice as important anti-erosion measure without economical stimulus. It proves the necessity of continuing this already familiar praxis, under the CR conditions, into the next program period, eventually even widening the base for granting compensatory allovances and to add fodder crop areas. This last measure takes into account the significance of the cattle and sheep rising for the maintaining of countryside in mountain and submountain regions. 
